CHAPETER 10 

Question 1
In oligopolies firm advertise to focus on branding efforts and to differentiate themselves from firms in the same industry. Also in oligopoly the type of advertising and size will depend on if the firms of the oligopoly are either in collusion or competition. Firms in pure competitive market firms carry out advertising as tool of competition. It becomes a way of convincing buyers to buy one product over another. In pure monopolistic firm since there is minimal competition advertising is carried to persuade exiting and new customers to purchase goods of the firm.

Question 2
The kinked demand oligopoly model assumes that 
1 If one Firm raises price and another leaves it constant there can be a substantiate effect which makes demand relativity price elastic.
2. In oligopoly firms are keen to maintain and protect market share and that rival firms are unlikely to match another’s price increase but firms which are rival within the oligopoly react asymmetrically to change in the price of other firm
Question 8
To maximize profit Price=P1, Output Q=Q0  and Profit =G
To maximize sales Price=P0 Output=Q1 and profit=H
Question 11
 With trust members lose their independence and freedom but in cartel members have a full power on their independence. Additionally in trust members are issued with certificate but In a cartel there is no certificate issued. Trust is the stable one because members cannot withdraw easily.

Question 12
Pure competition will ensure that firms move towards allocative efficiency on the other hand oligopoly will not produce productive and allocative efficiency.
Oligopolistic markets may foster more rapid technological advancements as compared to pure competition

CHAPTER 11

Question 1
Some of the economic roles of the government may include but not limited to
 Limiting market failure through means such as regulations on labor markets and the market environment. 
The government may also carry out micro management such as use of monetary and fiscal policy to control recession and inflations. 
The government has the role of protecting properties and maintaining law and order.
Question 2
In per se there is no further enquiry into the intentions of the Individuals who engaged in the practice of via lotion or its effect on the market. 
In Rule of Reason there is further inquiring whether there is unreasonable restraint of trade on the market .Facts peculiar to the business are considered, conditions before and after the restraint and the nature of restraint is investigated.
Question 3
A horizontal merger usually occurs between firms that are within the same market and selling the same product. It usually reduces competition in the market. A vertical merger also occurs within firms in the same industry but at different stages of production.
Question 4
Concentration ratio is measured as the sum of twelve or four largest firm in an industry while in Herfindahl-Hirschman index is measures as the sum of the squared market of all firms within an industry.  Herfindahl-Hirschman is more precise than concentration ratio because it takes all firms in an industry into account.
The herfindahl index is the commonly accepted index to measure concentration. It is a sensitive measure of concentration because of the necessity to include the market shares of all enterprises in the market.

Question 5
Imports from abroad were the main source of increased competition in the United States. The presence of Nissan Volkswagen and Toyota provided competition to Automotive companies in the Us.

Question 17
Rent seeking transfers more income rather than creating wealth. For example the cost of hiring lobbyists advertisers etc Is expensive and time consuming instead of putting all this effort in other productive activities. Rent seeking also leads to wasteful use of the valuable talents and resources hence reducing efficiency.

CHAPTER 12
Question 1
In open economy there is no trade restriction. Import and export is allowed. Businesses can invest in the outer world. In a closed economy no transaction  activity is conducted with outer economies. No imports or exports . The goal is that consumers will be provided with everything from within the country’s borders
Question2 

A factor market is a market in which the factors of production are bought and sold. It Is different from the market for goods and services where finished product are sold and bought. An example of factor market that will be important to me is the labor market 




Question 4
The value of marginal product is a particular resource’s product price multiplied by Marginal product. The marginal revenue product is defined as the increase in firm’s total revenue attributed to employing one or more unit of a particular resource
Under perfect competition the Value of marginal product will be equal to the marginal revenue product
When there is a monopoly or imperfect competition the value of VMP and MRP will differ
Question 6
If competitive market system is allowed to develop then the the will be greter skilled labour in the market who will react to any technological changes hence technological unemployment will be eased.

Question 15
Society will be better off investing in education because it is the fundamental driver of the betterment of the society. Education builds a cohesive society that is connected to the outside world.


CHAPTER 13
Question 1
My labor supply curve is shifting outwards i.e. there is minimal entry in terms of qualification  Fear of unemployment is one thing that makes me have the willingness to work despite the prevailing wage rates .
Opportunity for development: There exists an opportunity to further my career and experience hence the willingness to work even if the wage rate change

Question 2
The backward -bending supply curve is type of supply curve which models the situation that occurs when higher wage lead to a decline in labor supply
There exists backward bending supply curve in the real world. For example there exists evidence for backward bending supply curve for labor especially among female worker

Question 3

1 Demand and supply: when demand is high for particular skill ,wages will be more and vice versa is true.
2: Prevailing market rates. The wage rate which form the a fixed base for a certain industry cannot be ignored
3. Ability to pay. An enterprise basically determine how much to pay. To avoid lose it may avoid higher wage rates
For indivividuals with same skill the ability to pay by the firm is a factor which determine how much the wage will be 
For individuals with different skills then demand and supply will be a factor that is responsible to influence the wage rate

Question 4
i) I would take the job that I like for a lower salary than that job which is unpleasant 
ii) Opportunity cost
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